EUREKA CITY COUNCIL

AGENDA SUMMARY

RE: ANNUAL REVIEW OF SERVICE RATE
ADJUSTMENT FOR SOLID WASTE COLLECTION

FOR AGENDA DATE: JuLy 21,2009

Page |

AGENDA ITEM No.: 5

RECOMMENDATION:

Adopt Resolution approving a phased solid waste collection rate increase by City Garbage
Company of Eureka effective July 1, 2009 for commercial, debris box and residential
customers, and effective September 1, 2009 for residential customers to reflect the new
mandatory curbside recycling collection program.

SUMMARY OF THE ISSUE:

At the July 7, 2009 Council meeting, Council postponed a decision on this year’s rate
adjustment to further assess the rate proposals and provide additional opportunity for public
comment. Since the July 7 Council meeting, staff has worked closely with City Garbage
Company to refine a rate schedule that minimizes the financial impact upon Eureka businesses
and residents.

Staff’s July 7 recommendation included a 7.9% increase in rates to reflect:

* increased costs associated with the implementation of the new mandatory curbside
recycling collection program, and a revenue projection differential from implementation
of the mandatory curbside garbage collection program, and

= potential imposition of a recycling tip fee by Arcata Community Recycling Center
(ACRC) due to continuing poor markets/revenues for recyclable materials, and

= standard contracted franchise fee, profit compensation and pass through costs.

After discussion with City Garbage, staff now recommends that the costs associated with the

recycling tip fee not be included in the rates unless ACRC actually imposes a tip fee. This will

reduce the rate increase by 2.1% this fiscal year and result in a revised increase of 5.8% for
(continued on next page)

FISCAL IMPACT:

The City receives a Franchise Fee from City Garbage Co. (5% of gross revenues derived by the
company from the provision of services within the City) which totals $341,959 for fiscal year
2009/10, an increase of $3,337 from the previous rate review of January 2009. These funds are
placed into the General Fund.

DEPARTMENT HEAD: CITY MANAGER:

MANAGEME?T ANALYST:

: %c%a@l R. Knight%

L AL 2
.~ Miles Slattery :
Project Manager Assistant City Manager - City Manager
Operations
REVIEWED BY: DATE: INITIALS:
City Attorney te Qudn S .
Finance g v .

Council Action:
Ordinance No.

Resolution No.




RE: ANNUAL REVIEW OF SERVICE RATE FOR AGENDA DATE: JuLy 21,2009
ADJUSTMENT FOR SOLID WASTE COLLECTION AGENDA ITEM No.:
Page 2

SUMMARY OF THE ISSUE (CONTINUED):

commercial and debris box customers retroactive to July 1, 2009. Residential customers will then
see a 1% increase effective retroactively on July 1, 2009, and a 4.8% increase for residential
customers effective September 1, 2009.

The reason for the phased increases for residential customers is because of the timing in
implementing the mandatory residential recycling program. Staff felt it would be appropriate to
have the rate increase coincide with the implementation of the new service. Residential customers
will not receive their recycling bins until the third week of August. Billing for the service will
begin in September. Since residential customers are billed quarterly, they will not receive the
adjustment for September’s recycling until the next quarterly bill in October.

Therefore, staff does recommend that Council approve a 7.9% increase, but require City Garbage
Co. to only charge a 5.8% increase until/if a recycling tip fee is established. If a recycling tip fee
is established this fiscal year, then City Garbage will be able to raise the rates toward meeting the
tip fee costs based on Council’s previous direction.

ANNUAL RATE ADJUSTMENT

Per terms of the City’s Solid Waste Franchise Agreement with the City Garbage Company,
the City Council performs a rate adjustment review each year to ensure (in protecting the
public’s interest) that rates do not exceed the reasonable cost of providing services. The
Agreement allows for an annual adjustment of City Garbage’s contracted Revenue
Requirement. The Revenue Requirement represents City Garbage’s full compensation for all
labor, equipment, materials and supplies, overhead, profit and all other costs necessary to
perform the services required by the Franchise Agreement.

As compensation, City Garbage is authorized to collect service rates sufficient to meet its
authorized Revenue Requirement. Service costs generally increase each year because of higher
insurance and fuel costs, allowable cost-of-living increases, and increases related to the
contracted disposal tonnage rates through the Humboldt Waste Management Authority
(HWMA). The franchise fee percentage and allowable profit compensation percentage remain
the same, and are calculated on the increased baseline costs. The proposed rate increase of 7.9%
includes the recycling tip fee of $60 per ton and represents an increase of $500,770 for FY
2009-10. However, rates will actually increase only 5.8% which represents an increase of
$367,525. This will allow City Garbage Company to increase the rates another 2.1% if and
when a recycling tip fee is imposed without staff having to return to Council.



RE: ANNUAL REVIEW OF SERVICE RATE FOR AGENDA DATE: JuLY 21,2009

ADJUSTMENT FOR SOLID WASTE COLLECTION AGENDA ITEM NoO.:
Page 3
Cost Items

Included in the proposed annual service rate are the following cost items and adjustments:

1. Total Allowable Costs. These costs include non-escalating costs such as equipment
leases, escalating costs such as health insurance costs, labor costs and fuel costs, and
escalating CPI costs such as administrative overhead, computer services, property rentals,
freight and repairs. The Total Allowable Costs resulted in an increase of $237,207 from the
previous rate review of January 2009. Increased labor costs alone account for the majority
of the Total Allowable Costs increase.

2. Total Pass Through Costs. These costs include items such as insurance costs (other than
health), property taxes, licenses and fees. The cumulative Total Pass Through Costs resulted in
an estimated increase of $25,810 from the previous rate review of January 2009. This represents
a higher increase than usual and is related to the extra licensing and insurance related to vehicles
for the recycling program.

3. Disposal Costs

a. Without a Recycling Tip Fee. The disposal costs this year are estimated to
decrease by $379,526. This is due to an overestimate of tonnage in the
previous rate review of January 2009 from the mandatory residential curbside
garbage program and an even further projected decrease in tonnage due to the
implementation of the recycling program.

b. With a Recycling Tip Fee. The disposal costs this year are estimated to
decrease by $246,281. This is due to an overestimate of tonnage in the
previous rate review of January 2009 from the mandatory residential curbside
garbage program and an even further projected decrease in tonnage due to the
implementation of the recycling program. It also factors an anticipated
recycling tip fee of $60 per ton because the City’s recycling processor (Arcata
Community Recycling Center) has expressed an interest in implementing a tip
fee for recyclables to cover their processing costs due to declining revenues
during the current economic downturn.

4. Franchise Fee. The Agreement includes a price factor for the City’s franchise fee. As
the contract amounts are adjusted, so is the franchise fee amount, which is calculated as 5%
of gross receipts. The Franchise Fee estimate for FY 2009-10 represents an increase of
$3,337 over the previous rate review of January 2009.

5. Profit Compensation. The Agreement provides for an annual adjustment to City Garbage’s
profit, which pursuant to the Agreement is 20% of all Allowable Costs. The Profit
Compensation estimate for FY 2009-10 represents an increase of $47,442 over the previous rate
review of January 2009.
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6. Projected Revenue Differential. The revenue expected from the previous rate review of
January 1, 2009 is lower than projected. Due to vacant properties and lots, there is a shortfall of
1,338 customers. Also, more of the new customers opted for smaller bins than was expected.
And finally, the economic downturn contributed to a decrease in revenue {from commercial
accounts and debris boxes. This resulted in a revenue differential of $433,255 than what was
projected.

Rate Adjustment Summary
Please note that all cost factor amounts are close approximations:

1. Without a Recvcling Tip Fee

CosT FACTOR AMOUNT
1. Total Allowable Costs (including fuel) $ 237,207
2. Total Pass Through Costs $ 25,810
3. Disposal Costs $-379,526
4. Franchise Fee $ 3,337
5. Profit Compensation $ 47,442
6. Projected Revenue Differential $ 433.255
Total Increased Costs 367,525
ToTAL COST INCREASE $367,525 (5.8%)
Effective July 1, 2009
Increase for average commercial customer (1 yard bin) $7.53 per month
Increase for average residential customer (30 gallon can) $0.21 per month
Increase for residential customer w/recycling (30 gallon can) $0.25 per month
Effective September 1, 2009
Increase for average commercial customer (1 yard bin) $0.00 per month
Increase for average residential customer (30 gallon can) $1.03 per month
Decrease for residential customer w/recycling (30 gallon can) $2.55 per month
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Rate Adjustment Summary(continued)
Please note that all cost factor amounts are close approximations:

2.With a Recycling Tip Fee

CoSsT FACTOR AMOUNT
7. Total Allowable Costs (including fuel) $ 237,207
8. Total Pass Through Costs $ 25810
9. Disposal Costs $-246,281
10. Franchise Fee $ 3,337
11. Profit Compensation $ 47442
12. Projected Revenue Differential $ 433255
Total Increased Costs $500,770
ToTAL COST INCREASE - $500,770 (7.9%)
INCORPORATED RECYCLING TIP FEE INCREASE $133,245 (2.1%)

Increased Amount with Recycling Tip Fee

Increase for average commercial customer (1 yard bin)

$2.73 per month

Increase for residential customer (30 gallon can)

$0.46 per month

RECOMMENDATION

Staff recommends adoption of the attached Resolution for a solid waste collection rate
increase effective July 1, 2009 for commercial, debris box and residential customers and

September 1, 2009 for residential customers only.

ATTACHMENTS
1. Resolution
2. City Garbage Company Rate Sheets and Cost Calculations
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RESOLUTION NO. 09 -
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF EUREKA
APPROVING RATE INCREASE FOR THE CITY GARBAGE COMPANY OF EUREKA

WHEREAS, on December 19, 1997, the City of Eureka entered into a Franchise Agreement with the
City Garbage Company of Eureka (Contractor) for collection of garbage and refuse in the City of
Eureka; and,

WHEREAS, the Franchise Agreement provides that the City may adjust the garbage collection rates
as deemed advisable; and.

WHEREAS, the Contractor has incurred additional operational and disposal costs, and agrees to
continue programs intended to remove blight and assist the City in meeting our State-mandated
waste diversion requirements (AB 939).

Now, THEREFORE, BE IT RESOLVED by the City Council of the City of Eureka as follows:

SECTION 1
Effective July 1, 2009 for commercial, debris box and residential customers and September

1, 2009 for residential customers only, the authorized garbage and collection rates that may be
charged by City Garbage Company of Eureka within the corporate limits of the City of Eureka be
set forth in Attachment 2, attached hereto, and made a part hereof by reference.

TH1S RESOLUTION Is HEREBY PASSED, APPROVED AND ADOPTED by the City Council of the
City of Eureka in the County of Humboldt, State of California, on the day of
, 2009, by the following vote:

AYES: COUNCILMEMBERS:
NOES: COUNCILMEMBERS;
ABSENT: COUNCILMEMBERS:
ABSTAIN: COUNCILMEMBERS:

VIRGINIA BASS
Mayor

Attest:

PAMELA J. POWELL

City Clerk
Approved as to form: Approved for Administration:
SHERYL SHAFFNER DaviD W. TYSON

Citv Attornev Ciry Mannoor



ATTACHMENT 2
City Garbage Company of Eureka
Rate Sheets and Cost Calculations



People « Service » Environment
CITY GARBAGE COMPANY OF EUREKA

April 1. 2009 HAND DELIVERED

Mr. David W. Tyson
City Manager

CITY OF EUREKA
531 K Street
Eureka. CA 95501

RE: Annual Rate Adjustment — Rate Year July 1, 2009 through June 30, 2010

Dear Mr. Tyson,

Thank you for this opportunity to present our rate application and background documentation in
accordance with the terms of the franchise contract agreement between the City of Eureka and

City Garbage Company of Eureka, Inc.

This year’s rate package. which includes the addition of a new recycling program. shows the
need for an additional $500.770. an increase of 7.90% over the previous rate package.

This year’s annual rate adjustment is, as you are aware, more complex than previous adjustment
packages. The data reflect the base rate package of January 1. 2009, the rate adjustment package
submitted to become eftective October 1. 2008 (for pass-through adjustments) and the July 1.
2008 rate adjustment package for disposal expense increase. These packages reflected increases
in the disposal fees charged by the Humboldt Waste Management Authority (HWMA) and the
addition of'a new mandatory collection program which became effective January 1. 2009.

To provide some perspective for the magnitude of this year’s increase, a year ago we anticipated
a 7% increase above the normal cost of living and disposal fee adjustments to start the new

recycling program.
Below is a summary of the factors,that impact this year's changes:

Expense Impact: Allowing for the impacts of 1) the delayed implementation of the new
recycling program, 2) shoring up pass-through costs, 3) including the allowed cost of living
adjustments and 4) adjusting for a $60.00 per ton recycled material processing expense rather

A NORCAL WASTE SYSTEMS COMPANY
949 WEST HAWTHORNE STREET « EUREKA. €A 95501 « TELEPHONE 707/442-5711 « FAX 707/442-7485

An Employee-Owened Company



than a $10.00 per ton recycled material processing revenue. the periodic review expenses
increased by only $67.556 or (1.0%) over the January 1, 2009 rate package.

For the next rate year (2010 — 2011) the recycling program will be in operation for a full twelve
months. Accordingly, this year's delay credit of approximately $125.000 will not be available.

The HWMA is not expected to tfinalize its disposal fee adjustment. if any, until May 2009.
However, the Waste Authority has indicated there is not expected to be an increase this year:
therefore, this rate application does not include any increase in disposal fees. Should there be an
approved disposal fee increase we would need to submit an updated rate package.

Revenue Impact: Projected revenue from the January 1. 2009 mandatory service is lower than
expected for several reasons:

I. Residential customers were expected to increase to 8.888 customers. The current total is
7.330. a shortfall of 1.338 customers.
Additionally. the residential customer base migrated. more than expected. to smaller
containers. As a result. the average revenue per customer is lower than expected.
3. Commercial and debris box revenue is down due to the weak economy.

As a result. the annualized revenue was about $433.214 less than anticipated.

[N

All of the above are detailed in the attached data.

Please feel free to call me at (707) 442-4501 if you have any questions, or need additional
information.

Very truly vours,

CiTY GARBAGE COMPANY OF EUREKA

Michael Leggins
General Manager

Enclosures

ce: Gary Bird City of Eureka w/ Attachments
Bruce Gondry Norcal Waste Systems, Inc. w/ Attachments
Jon Braslaw Norcal Waste Systems. Inc.  w/o Attachments

Bryce Herbst Norcal Waste Systems, Inc. w/o Attachments



CITY OF EUREKA

Annual Rate Review
&
Adjustment

FiscAL YEAR 2009 — 2010

City Garbage Company of Eureka
949 West Hawthorne Street
Eureka, California 95501

Prepared: April 2009




FORM 1

Wnorcalsrv0 1\bherbst\Data\Files\WorksheeN\EUREKAVFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

SUMMARY SHEET
ANNUAL COSTS
RESIDENTIAL and COMMERCIAL COLLECTION CONTRACT

1-Jan-2009 Effective
Rate 1-Jul-2009
Package

TOTAL ALLOWABLE COSTS $2,753.517 $ 2,990,724
TOTAL PASS-THROUGH COSTS 133,784 159,594
TOTAL DISPOSAL COSTS (Includes Adjustments) 2,995,048 2,748,767
MARGIN (20% of Allowable Costs) 550,703 598,145
SUBTOTAL $ 6,433,051 $6,497.230
DEDUCT: Revenue from Commodity Sales h) - 9 -
FRANCHISE FEE @ 5% 338,582 341,959
TOTAL COST $6771,633 § 6.839,189
Projected Revenue $ 6,338,419
Required Revenue (from above) 6.839,189
Difference: Surplus / (Shortfall) ($500,770)

Periodic Rate Review & Adjustment:

7.90%

Rate Increase / (Decrease)

4/1/2009 10:24 AM bjh

10f32

Rate App - July 1. 2009 - 01 . Form 1
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Item & Description

Subtotal labor Escalating AHowable Cost

Fuel Escalating
Fuel
01l & Lubricants
Other Expenses

Subtotal Fuel Escalating Allowable Costs

C P11 Escalating
Administrative Overhead
Advertising & Promotion
Bad Debt & Collection Costs
Building & Facility Repairs
Business Dinners
Business Travel & Meals
Contract Services
Dues & Subscriptions
Employec Training
Freight
Property Rent
Office Equipment
Office Supplies
Parts
Postage
Professional Services
Repairs

Repairs, N.O.S.

Special: Ca. Air Resources Bd. Diesel Engines Retrofit

3/31/2009 1201 PM bjh

FORM 2

ANNUAL COST ALLOCATION
RESIDENTIAL and COMMERCIAL COLLECTION CONTRACT

City Garbage Company of Eureka

calsrvQ1\bherbst\Data\F les\Worksheet\EUREKAVFY 2010\City of Eureka - Annual Rate ReviewA1 Effective July 1, 2008\

I-January-09 Effective: 01 July 2009

Rate Add Revised Escalate Other Adjusted
Package  New Programs Adjustments _Annual Cost _Factor Sub Total Cost
$ 1339683 § 160722 § - % 1,500.405 $ 1,537.163  ($120.234) % 1,410,929
$ 251917 §% 65.186 % - % 317,102 05777 $ 183,190 ($21.328) § 161,862
9,644 0 9.644  0.5777 5.571 5,571
0 0 0 0357717 0 0
$ 261,561 $ 65,180 $ - § 326,746 $ 188,761 ($21.328) $ 167,433
$ 21399 % 31278 % - 8 245273 09942 243,851 (55.213) ' § 238,638
16,383 1,500 17,883 0.9942 17,779 (250) 17,529
14,878 0 14,878 0.9942 14,792 14,792
8,381 0 8,381 0.9942 8,332 8,332
2,451 0 2,451 09942 2,437 2,437
6.698 0 6,698  0.9942 6,659 6,659
399 0 399 0.9942 397 397
4,362 0 4362 09942 4,337 4,337
2,412 0 2412 09942 2,398 2,398
4,701 0 4701 0.9942 4,674 4,674
76,541 0 76,541 0.9942 76,097 76,097
0 0 0 09942 0 0
12.181 0 12,181 0.9942 12,110 12,110
48.467 0 48,467  0.9942 48.186 48,186
12,820 0 12,820 0.9942 12,746 12,746
14,790 0 14,790 0.9942 14,704 14,704
0
95,640 67,600 163,240 0.9942 162,293 (38,307) 123,986
15.526 0 15,526 0.9942 15,436 15436
30132

Rate App - July 1, 2009 - 01. Form 2
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FORM 2

ANNUAL COST ALLOCATION
RESIDENTIAL and COMMERCIAL COLLECTION CONTRACT
City Garbage Company of Eureka

calsrvO1\bherbstiData\Files\WorksheettEUREKAVFY 2010\City of Eureka - Annual Rate Reviewi1 Etfective July 1, 2009\

l-January-09 Effective: 01 July 2009
Item & Description Rate Add Revised Escalate Other Adjusted
Package  New Programs Adjustments _Annual Cost  Factor Sub Total Cost

Licenses 32,921 10.409 43329  0.9942 43,078 (3.300) 39,778
Pass~Through Adjustment 1.401 0 (1.683) (1.683) (1.683) 0 (1.683)

Permits & Regulatory Fees 0 0 0 09942 0 0
Pass-Through Adjustment 0 0 0 0 0 0 0

Property Taxes 9,706 0 9,766 0.9942 9,650 9,650
Pass-Through Adjustment {10.000) 0 (1,950) 11.950) (1,950) 0 (1,950)

Subtotal C P 1 Escalating Pass-through Costs $ 133,784 3 28,544 $ 2,068 $ 164,517 $ 163,575 ($3.981) $ 159,594

Other Escalating Pass-Through Costs 0 0 0 0 09942 0 0 0

Total Pass-Through Costs (Excluding Disposal) $ 133.784 S 28,544 S 2,068 $  leds517 $ 163,575 (53.981) $§ 159,594

Disposal

Disposal $ 3,027,146 $0 S - $2.799.183 £2,799,183 $O % 2,799,183
Pass-Through Adjustment (32,098} 0 (50,416) {50.416) (50,416) (50.416)

Total Disposal Cost $ 2,995,048 3 - $50,416) § 2,748,767 § 2,748,767 $0 $ 2,748,767

Margin - 20% of Allowable Costs 200% $ 550.703 $ 119.050 $ - $ 669,753 $ 0648377 ($50.232) $ 598,145
Deduct: Revenue from Sale of Commoditics $ - 9 - $ - 1.oovo $ - $ -
City Franchise Fee - 5% ot Gross Receipts 5.0% $ 338582 % 39097 § (2,545) $§ 564,832 $ 358,032 $16,072) $ 341,959
Total Costs $ 6,771.633 $ 781.94% $ (50.893) $ 7.296.635 $ 7.160.635 ($321.446) $ 6,839,189
$389,002 $67.556

5.74% 1.00%

3/31/2009 12.01PM Dbih

5of 32

Rate App- July 1,2003-01. Form 2



City Garbage Company of Eureka
City of Eureka - Annual Rate Adjustment & Rate Application
Cost of Living Indices
Rates to Become Effective July 1, 2009
\\norcaisrv01\bherbstiData\Files\Worksheet\EUREKAIFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2008t

Labor Escalating Costs
Employment Cost Index for Total Compensation, Private Industry Workers, All Workers

index: Quarter 4 - 2008 108.9
Index: Quarter 4 - 2007 106.3
Change in Index: 2.6
26/ 106.3 2.4459%

% Change in Index

1.0000 + 0.0245

Factor for Labor Escalating Costs

Fuel Escalating Costs
Motor Fuel Index, All Urban Consumers, U.S. City Average (CPI-U)

Index: December 2008 1491
index: December 2007 258.1

(109.0)
-109 / 258132 = -42.2265%

Change in Index:
% Change in Index

Factor for Fuel Escalating Costs 1.0000 +

Other Escalating Costs
Consumer Price Index - All Urban Consumers , West-B/C

Index: December 2008 129.7
Index:  December 2007 130.5
Change in Index: (0.8)
-0.756 / 130.481 -0.5794%

% Change in Index

Factor for Other Escalating Costs 1.0000 +

3/31/2009 12:01 PM bjh 6 of 32 Rate App - July 1,2008 - 01 . COLA Indices - 02



City Garbage Company of Eureka
Reconciliation of Pass-Through Items
For Period July 1, 2008 through June 30, 2009

\\norcalsrv01\bherbstiData\Files\Worksheet\EUREKA\FY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Summary of Pass-through Items

Acutal  2008-2008 Adjustment to
Expenses Adj. Cost Rate Package

Insurance $87.172 $81,471 $5,701
License Fees 20,882 22,565 (1,683)
Permits & Regulatory Fees 0 0 0
Property Tax 7,349 9,299 (1,950)
Total Adjustment $115,403 $113,335 $2,068

3/31/2009 12:01 PM bjh Rate App - July 1, 2009 - 01 . Pass-thru ltems Summary



Insurance Reconciliation
City Garbage Company of Eureka
City of Eureka (EIC) Only
For Period July 1, 2007 through June 30, 2008

\\norcalsrv0 1\bherbst\Data\Files\Worksheet\EUREKAVFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Total Allocated Insurance Expense $118,888

Allocation of Expense

Other Areas 5.98% $7,110
City of Eureka 61.12% n/a
County of Humboldt 32.90% 39,114
Total 100.00% 46,224
Total Allocated General Liability Ins Exp to City of Eureka $72,665
Add: City of Eureka Contract Performance Bond (Acct 6420) 14,507
Total General Liability Insurance Exp Allocated to City of Eureka: $87,172
Less:
2007 - 2008 Adjusted Cost 81,471

Adjustment to Rate Package $5,701

3/31/2009 12:01 PM bjh Page 10 of 32Rate App - July 1, 2009 - 01 . Insurance Expense Detall



Insurance Reconciliation
City Garbage Company of Eureka
City of Eureka (EIC) Only
For Period July 1, 2007 through June 30, 2008

\\norcalsrv0 1\bherbst\Data\Files\Worksheet\ EUREKAVFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

General Liability Insurance
Account: 0600510.6430 - I/C Insurance

Month Amount
July 2007 $4.043
August 2007 4043
September 2007 (724)
October 2007 2,086
November 2007 2,086
December 2007 2,086
January 2008 2,086
February 2008 2,086
March 2008 2,086
April 2008 3,128
May 2008 3,128
June 2008 3,128

Total $29,264
Add: Insurance per Lease Agreement 1,349
Total | / C Insurance Expense $31,213

General Insurance (Bonds)

Account: 0601020.6420 - Insurance City of Eureka
Month Amount
July 2007 31,154
August 2007 1,184
September 2007 1,154
October 2007 1,154
November 2007 1,154
December 2007 1,154
January 2008 1,209
February 2008 1,209
March 2008 1,209
April 2008 1,209
May 2008 1,209
June 2008 1,209
Total $14.117

Insurance Department Fee
Account: 0600810.8906 - Insurance Dep. Fee

3/31/2009 12:01 PM bjh Page 8 of 32 Rate App - July 1,2009 - 01 . Insurance Expense Detail



Insurance Reconciliation
City Garbage Company of Eureka
City of Eureka (EIC) Only
For Period July 1, 2007 through June 30, 2008

\norcalsrvO1\bherbst\Data\Files\Worksheet\EUREKAWFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Month Amount
July 2007 $6,446
August 2007 6,446
September 2007 6,331
October 2007 7,893
November 2007 7,893
December 2007 7,893
January 2008 7,893
February 2008 7,893
March 2008 7,893
April 2008 7,030
May 2008 7,030
June 2008 7,030

Total $87.676

Total Allocated Insurance Expense:
I/C Ins. Expense (6430) + ins. Dept. Fee (8906) $ 118,888

3/31/2009 12:01 PM bjh Page 9 of 32 Rate App - July 1, 2009 - 01 . Insurance Expense Detail



City Garbage Company of Eureka

Reconciliation of Pass-Through Items

City of Eureka (EIC) Only

License Fees & Expense
For Period July 1, 2007 through June 30, 2008

\bherbst\Data\Files\Worksheet\EUREKA\FY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

License Fees

Total License Expense (EIC Only) $20,882
Deduct:
2007 - 2008 Projected Cost 22,565

Adjustment to Rate package ($1,683)

3/31/2009 12:01 PM bjh Rate App - July 1, 2009 - 01 . License Fee Expense Detail



City Garbage Company of Eureka
Reconciliation of Pass-Through ltems
City of Eureka (EIC) Only
License Fees & Expense
For Period July 1, 2007 through June 30, 2008

\bherbst\Data\Files\Worksheetn\EUREKA\FY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Month Amount

July 2007 $ 4450
August 2007 4,054
September 2007 2,550
October 2007 1,207
November 2007 1,509
December 2007 0
January 2008 2,747
February 2008 0
March 2008 0
April 2008 1,994
May 2008 2,372
June 2008 0
Total $20,882

3/31/2009 12:01 PM bjh Rate App - July 1, 2008 - 01 . License Fee Expense Detail
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City Garbage Company of Eureka
Reconciliation of Pass-Through Items
City of Eureka (EIC) Only
Regulatory Fees

For Period July 1, 2007 through June 30, 2008
v01\bherbst\Data\Files\Worksheet\EUREKAFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

July 1, 2007 - September 30, 2007 $0
October 1, 2007 - June 30, 2008 0

Total Regulatory Fees $0
Less: '

2007 - 2008 Adjusted Cost 0
Adjustment to Rate Package: $0

3/31/2009 12:01 PM bjh Rate App - July 1, 2009 - 01 . Regulatory Fee Detail



City Garbage Company of Eureka
Reconciliation of Pass-Through Items
City of Eureka (EIC) Only
Property Taxes
For Period July 1, 2007 through June 30, 2008

salsrv01\bherbst\Data\Files\Worksheet\EUREKA\FY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Total Property Tax - Secured $2,335
Total Property Tax - Unsecured 12,023
Other Property & Business Taxes 0
Total Property Taxes $14,358
Propert Business Total
Allocation of Property Tax Expense TZx y & Other Property
Taxes Taxes
Other Areas $ 3,054 $ - $ 3,054
City of Eureka 7,349 0 7,349
County of Humboldt 3,956 0 3,956
Total $ 14,358 $ - $ 14,358
Property Tax Expense Allocated to the City of Eureka $7,349
Less:
2007 - 2008 Rate Review 9,299
Adjustment to Rate Package __ ($1,950)

3/31/2009 12:01 PM bjh 16 of 32 Rate App - July 1, 2009 - 01 . Property Tax Summary



City Garbage Company of Eureka
Property Tax Allocation - Secured & Unsecured
From July 1, 2007 through June 30, 2008

Wnorcalsrv0 1\bherbst\Data\Files\Workshee\EUREKAVFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Tax Expense Before Allocation

Tax Recap Actual Shared City County Other Total
Business Taxes $ - $ - $ -
Property Tax - Secured 2,335 2,335 2,335
Property Tax - Unsecured 12,023 12,023 12,023

Total Property Tax $ 14358 § 12,023 § - 3 - $ 2335 § 14,358

Tax Share Allocation 61.12% 32.90% 598% 100.00%

Tax Expense After Allocation

Tax Recap Actual Shared City County Other Total
Business Taxes $ - 9 - $ -
Property Tax - Secured 2,335 0 2,335 2,335
Property Tax - Unsecured 12,023 7,349 3,956 719 12,023

$ 7349 $ 3956 $ 3,054 $ 14358

©«
'

Total Property Tax $ 14,358

3/31/2009 12:01 PM bjh 17 of 32 Rate App - July 1, 2009 - 01 . Property Tax Recap
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City Garbage Company of Eureka
Reconciliation of Pass-Through ltems
City of Eureka (EIC only)
Disposal Tonnage & Expense
For Rate Year July 1, 2009 through June 30, 2010

\\norcatsrv0 1\bherbst\Data\Files\Worksheet\E UREKAVFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Pass Through Adjustment

Actual Disposal Cost: July 1, 2007 - June 30, 2008 $1,858,566
Forecast from 2007 - 2008 Rate Application 1,908,982
Pass Through Adjustment to Rate Package ($50,416)

3/31/2009 12:01 PM bjh 19 of 32 Rate App - July 1, 2009 - 01 . Disposal Summary



City Garbage Company of Eureka
Reconciliation of Pass-Through ltems
City of Eureka (EIC only)
Disposal Tonnage & Expense

For Rate Year July 1, 2009 through June 30, 2010
\norcalsrv01\bherbst\Data\Files\Worksheet\EUREKA\FY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Actual Disposal Tonnage & Expense: Disposal
July 1, 2007 - June 30, 2008 Tons Fee Expense
Eureka MSW
Debris Box 4,968.67 $93.07 $462,417
Residential 5,705.20 93.06 530,922
Commercial 7,758.38 93.06 721,989
Total MSW 18,432.25 $1,715,328
Eureka - Green Waste 56.13 60.00 $3,368
Christmas Trees (Green Waste) 0.00 0.00 0
Telephone Books 0.00 0.00 0
Street Sweepings 750.17 93.06 69,811
City of Eureka Vehicles 375.26 94.23 35,362
Appliances & Tires 3.20 303.27 970
Recycling Processing 0.00 600
Sub Total 19,617.01 $93.05 $1,825,439
Add: Bulky Item Coupons 357.40 92.69 33,127
Total Disposal - FY 2007 - 2008 19,974.41 $393.05 $1,858,566
20 of 32 Rate App - July 1, 2009 - 01 . Disposal Summary
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City Garbage Company of Eureka
Reconciliation of Pass-Through Items
City of Eureka (EIC only)

Disposal Tonnage & Expense

For Rate Year July 1, 2009 through June 30, 2010

\\norcalsrv01\bherbst\Data\Files\Worksheet\EUREKAVFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Eureka MSW

Debris Box

Residential

Commercial

Total MSW

Eureka - Green Waste
Christmas Trees (Green Waste)
Telephone Books
Street Sweepings
City of Eureka Vehicles
Appliances & Tires
Recycling Processing

Sub Total
Add: Bulky Item Coupons
Total Changes to Disposal - Current Year

Forecast Total Tonnage & Expense
July 1, 2008 - June 30, 2009

Eureka MSW

Debris Box

Residential

Commercial

Total MSW

Eureka - Green Waste
Christmas Trees (Green Waste)
Telephone Books
Street Sweepings
City of Eureka Vehicles
Appliances & Tires
Recycling Processing

Sub Total
Add: Bulky ltem Coupons
Total Disposal - FY 2009 (Current Year)

3/31/2009 12:01 PM bjh

Forecast Changes (incremental increase / decrease)
July 1, 2008 - June 30, 2009

21 of 32

Disposal
Add'l Tons Fee Expense
(689.91) $30.52 $66,378
646.46 30.53 254,076
(333.61) 30.53 195,632
(377.06) $516,086
9.16 27.15 $2,322
216.41 90.00 19,477
0.00 90.00 0
(31.30) 14.52 7,525
116.89 14.52 18,161
(2.40) 263.16 (517)
0.00 0.00 0
(68.30) $563,053
(50.53) 29.92 4,499
(118.83) $567,552
Disposal
Tons Fee Expense

4,278.76 $123.59 $528,795
6,351.66 123.59 784,998
7,424.77 123.59 917,621
18,055.19 $123.59  $2,231,414
65.29 87.15 $5,690
216.41 90.00 19,477
0.00 0
718.87 107.58 77,336
492.15 108.75 53,523
080 566.43 453

0.00 600
19,548.71 $122.18  $2,388,493
306.87 122.61 37,625
19,855.58 $122.19  $2,426,118

Rate App - July 1, 2009 - 01 . Disposal Summary



City Garbage Company of Eureka
Reconciliation of Pass-Through ltems
City of Eureka (EIC only)
Disposal Tonnage & Expense
For Rate Year July 1, 2009 through June 30, 2010

\\norcalsrv0 1\bherbst\Data\Files\Worksheet\EUREKAVFY 2010\City of Eureka - Annual Rate Review\1 Effective July 1, 2009\

Forecast Changes (incremental increase / decrease) Disposal
July 1, 2009 - June 30, 2010 Tons Fee Expense
Eureka MSW
Debris Box 21.24 $5.22 $25,071
Residential 448 34 5.22 90,906
Commercial 75.23 5.22 48,448
Total MSW 544 81 $164,425
Eureka - Green Waste 5.29) $2.85 ($290)
Christmas Trees (Green Waste) 323.59 (0.00) 29,123
Telephone Books 0.00 0
Street Sweepings 1.13 21.21 15,389
City of Eureka Vehicles (12.15) 20.43 8,486
Appliances & Tires 220 (523.49) (324)
Recycling Processing 2,125.00 60.00 126,900
Sub Total 2,979.29 $343,709
Add: Bulky ltem Coupons 213.13 6.20 29,356
Total Additional Disposal Tonnage & Expense 3,192.42 $373,065
Forecast Total Tonnage & Expense Disposal
July 1, 2009 - June 30, 2010 Tons Fee Expense
Eureka MSW
Debris Box 4,300.00 $128.81 $553,866
Residential 6,800.00 128.81 875,904
Commercial 7,500.00 128.81 966,069
Total MSW 18,600.00 $128.81 $2,395,839
Eureka - Green Waste 60.00 90.00 $5,400
Christmas Trees (Green Waste) 540.00 90.00 48,600
Telephone Books 0.00 0
Street Sweepings 720.00 128.78 92,725
City of Eureka Vehicles 480.00 129.19 62,009
Appliances & Tires 3.00 42.94 129
Recycling Processing 2,125.00 60.00 127,500
Sub Total 22,52800 $121.28  $2,732,202
Add: Bulky Item Coupons 520.00 128.81 66,981
Total Tonnage & Tipping Fees 23,048.00 3$12145  $2,799,183

3/31/2009 12:01 PM bjh 22 of 32 Rate App - July 1, 2009 - 01 . Disposal Summary
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